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Excerpt from Journal
Office of the Legislative Counsel

Monday - 20 July 1964

25X1 1. Delivered to Robert Michaels, House

Appropriations Committee staff, the suggested draft letter in connection
with approval by the Chairman of the Agency budget. Michaels went

over it and had no objections other than to indicate that he has been
thinking of discussing with the Chairman ways of handling this notification
in a more formal fashion such as possibly having the Speaker countersign
this letter.

S C el
John S. Warner
Legislative Counsel

cc: D/BPAM
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MIVORANDUM FCR THE RECORD
TURTECT:  Office of Security Briefing for

¥Mr. Robert Michsaels, Staff Assistaaut,
Defense Approps -a\.!.ox.s Sub-Comittﬂe

¢ling was held in the 0ffic~ of the Directo: of’

of Security; and Messra.

| copax.

Mr. Ogkorae stated that CIA s2curlty has expanied in both sige
iz racent years. The reasone for this are threefold:

‘8. Recogaition cfvthe’ﬁ.géncy's grovth; new bulldings ecd
- Inatellations. . -

acogaition oi’ the fauc* that Soviet iutellizence 13
getting tougher; the KOS 1s probadly the woet advynced
argenization of its kind in the world. We must heve a
flexitle system to cope with technical advencements,
Thars ere LBO 11legal agen‘:.ﬂ in this couniry.

m 'd

¢, Imre to the ICI'e ow*al‘l crexramitr-wide responsibiiity,
CI4 security s responsidble for the s“c*xmty prograx of
the eatire Irtellligence commanity:

1) Torn the Security Ccmitterz of the UL
2) X302 ~ sicurity of, contracts, clesrances, atc.

3. Ihe Offfee ¢f Sécurity hes [ |people, of whieh[ ]exe
in ¥l2ld officss. Security does e full clearerse on all employess, loelual-
S PLRYLTaThe 4.. Osborme 43 thoroughly in fovor of uss of the polyzrazh
Lz ecertals thet w2 have succegal ull;» warded off psuotrnbio&s throagh

TR
- e @

-

_ L‘,. At ke epd of 1963, S“curii*,r v respsnsi’:le for the physical
gosurity off bulldizgs here plus Headg:uarters Zullding. Bacurity covers
%g&] | Darinz 1953
25X1 spounsible for| fndustrial coptracts in firms; ‘
25)(1 2ople were clsaredy ran burs wers devotsd to

b4 ;; 5 ;‘e,enciaa,| !vere serviced; 115,00C
«aped, Two X on pourds of classified trash are
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Q,',;“.\_,aﬂuﬁ

ored wath wonths  In the nipe agenciss which comprisﬁ the 1nt.azlligw\w
cotmnity, 1,220, CrOO docmnts ars procegsed each mont

5, ’vz, Oﬂbczw sata.ted that two p:roblem on vhich Cffice of Security:
a ;pwat dxal of time ars the Sg%. Danlep defection snd the

Das to the Moscow case, thne UsSIB Sscurily Cormiiies wiil provably TESCTTEA
thot the U. 8. comstruct its cwm 'buildinga everyvhere.

6. Mr. Osborne stafwd that it was Szcurity's bellef that CIA has
rowep been penstrated. We have, however, wuacovered geveral cas:s wkich
z **:“ hwm besa potential penetrations. The Agency hss a forzmsl reinvaesii-
7Y 1 a pregram for all employees, as well es informal review.
L "FLS. Wiat do you do about casuel irternsl ctzsrvetiocs azd

: tR: We have no int.m e;estapo, obzervation 15 & zunawisory

w' Tonsiolilty. Security comducta 650 “problex” Itervicwa esch renih, el

--m‘v of thiz tims 1s spaat in Justifylng uofair a.lle(,s’cions brought egainab
nloyees. The Parsonzel Security Divisioz 18 oa duty 2k hours e day to

a extant of inwangatims for Mﬁennt typ*a of empla;f eB, th2 guaxrds, -’

e OST people.

Waet about clearmg erxployess woo service the automatic

. Tull investigation is conducted. Mr. Osborne stated that CIA
hal the sdvantage of building from scratch & security system wbich 1z
+s1lored preécloely to owr ova requirements. CIA's small size han alsd baen
g3 RAvRalamgd. - N ‘ 4

TEATTS;  What do you 4o about e coptractor's plant and productlon

3108 Production personcel in sensitive coperstions are fully clear:d
witho..t polysraph. Office of Security hes hal som e trouble with cerioin
sr crgsalzers vho cazmnot be cleared, but we never interfere betuesn ranszes-
ueat and the uniens. We do, hovever, inzist that our security stasdards be

o
FRPLNVE

T+ Mr. Ocborne discussed compartmentation within the Age.*cy end erain
¢sred the henvy exphesis placed on persourel security. ‘
MICHANTS:  Weoulda't it be most 1ikaly to have & Dunlpp cs.z- ozcur Juet

e it did--1in the Aroy? ' :

e, OS70IR: Yes, and of course commuaicators are e prime targst. Ia owr
' a-lzetion ve subject commo types to closer securlty serutizy.

D MICEATIS: It would sesm thet en employze in the techunlceal cmm.dcaﬁ"ic:m
Tileid would sdvence more alowly acd would be more susceptible to induccmsant.

-
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3. The subject of published reports axd ers.p.»aéa was discuseed,
Y. BICHATLS: What about the materisl fei, the "Iovizidle Coverzmeat”™? VWea

L% derdved frem published gources? . -
Mre COUORITZ:  Partly, but there were d.srimtely BOZY 1ea.kz,—-masi‘wly froa

S}

disarugtied

Mo, OSZORWE: This {s & pource of continmuing concera to the Office of

meitv. The effect ot such & book is Berious, end most helpful to the
rrosition.

if?:u IOCEATTS:  Are you 6p@mding nmuch effort trying to tmk down th& g rc*s?

! i Yen, but ft's extremely difficult. :

Sote MIGAABTS:  Just es en example, I accidentally lea =3 of CIA's cm”mtmn

vith “Scuihera Alrwaya® (note: assums he refers to " outl';izm Az Traornoet®)e

i

EALS had mmplainﬂd about unfair excess profits, end wher I esked for zioitrrants

counceraing "Scuthern”, I wes t-old it vas e clasaifisd operatica.

9. %Ero Cetorne at:s.ted that we believm in & huzsn am:“oach to sacurlty,
dire MICHAEIZ: It would seem that you wopuld have 4o berd over backvards to
avold ths fzerican people's ipgratned fear of the devolopzsot of a Cestap
Cugnuize-ylon. I read scuswhere that CIA hed more suicides, wore meatal
coblens thea any other Ageacy. Do wez heve statistlics relative to mental |
mo&.&w—-(:ﬁ vs ISA snd other Goverzment orgssizations?
dre COROUBNE: Ho, but I ‘nelieve 11; about coamparable.

10. Mr. Boker wked Mr. Osborne 11’ ve assucsd that the exployes tnlked
Lo hie wi,e about classified matters. Mr. Ozborne replied iz the affiro-Siva
but stated that wives are also ru.lly cleared. The worst escurity pmble“:r is
the oG r:kta.il party. ;

11. = A dfscussicn on the use of ths polygraph followed, Mr. Csborn

zald that zo statistics are kept on the percentsge of Jod app...icmw Purosd

dovan through use of the polygraph ve other sccurity fectors.
Mro MICEATIS: The polygrarh hea been the subject of mmch disouzsicn lately a5
yew are vell evaxe. I feel that the polygrerh is orns indicater, zmot neoca-
earlly conclusive, Copgresszan Moss's tesk has baﬁfn that th»z polyrrara 1o
bolng ured as coaclusive evidence,
ot Mee Mosa appurently belleves that the rem.lts of the pXlyocr
&C hwd up by scientific fact.
3: The public concept 18 the touneing nesdle..

; a2 We never toke sdvarse gecurity actica ca tha basis of thz nocdle,

only on edmissiocs made by the in:nvid.ua.l in the ¢ourzs of ths polygxeihi cnuy -

s oot
e, BT

fa",,

e
Sl
!5. 2

The mseting edjourned on schednle.
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SENDER WILL CHECK CLASSIFICATION TOP AND BOTTOM

- | UNCLASSIFIED |

| CONFIDENTIAL | | SECRET

CENTRAL INTELLIGENCE AGENCY

OFFICIAL ROUTING SLIP

14-7

TO NAME AND ADDRESS DATE INITIALS
1 | Mr. Warner, Legislative Counsel
2
3
4
5
6
ACTION DIRECT REPLY PREPARE REPLY
APPROVAL DISPATCH RECOMMENDATION
COMMENT FILE RETURN
CONCURRENCE INFORMATION SIGNATURE
Remarks:

Reference my paragraph 4. in attached
report of meeting with Michaels. Here is
a clean copy of the proposed letter for Mr,

Michaels, Would you see that it is delivered
to him.
FOL.D HERE TO RETURN TO SENDER
FROM: NAME. ADDRESS AND PHONE NO. DATE

John M. Clarke, Director, BPAM 6l/23/64

| UNCLASSIFIED

l

| CONFIDENTIAL | SECRET
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Draft ltr to Mr. McCone re FY 1965 Budget
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